SETTLEMENT AGREEMENT

This AGREEMENT is entered by and between TAYLOR RESOURCES, INC., a Washington
corporation (also known as Taylor Shellfish Farms) (“Taylor”) and the WASHINGTON STATE
DEPARTMENT OF NATURAL RESOURCES, an agency of the State of Washington (“DNR”).
Taylor and DNR are collectively referred to herein as “the Parties.”

I. RECITALS

1. In 1972, Taylor acquired a tract of tidelands in Totten Inlet containing an established
shellfish farming operation (“the Taylor Totten Tidelands.”) The Taylor Totten Tidelands are more
fully described in Attachment A. Since its acquisition of the Taylor Totten Tidelands, Taylor has
continued to operate a shellfish farm on those tidelands.

2. In 2007, DNR informed Taylor that it had received information indicating that Taylor’s
shellfish farming operations, specifically the farming of oysters and geoduck clams, on the Taylor
Totten Tidelands may actually be occurring in an area that a modern survey would indicate included
state-owned tidelands adjacent to the Taylor Totten Tidelands.

3. In the spring of 2008, as soon as daylight low tides allowed intertidal survey work to be
undertaken, Taylor retained a surveyor to survey the boundaries of the Totten Tidelands. That survey
ultimately revealed that a portion of Taylor’s shellfish farming operation was located on state-owned
tidelands adjacent to the Taylor Totten Tidelands. A copy of that survey is attached hereto as
Attachment B. The portion of the state-owned tidelands on which Taylor’s shellfish farming operation
was located is hereinafter referred to as “the DNR Totten Tidelands.”

4. On July 15, 2008, representatives of DNR contacted representatives of Taylor requesting
that Taylor provide certain information to DNR regarding its use of the DNR Totten Tidelands for
shellfish farming purposes.

5. On July 30, and 31, 2008, Taylor staff and contracted surveyors cooperated with DNR
staff to locate and quantify the shellfish resources planted on DNR Totten Tidelands.

6. On September 9, 2008, Taylor provided a compilation of information to DNR relating to
its use of the DNR Totten Tidelands. The information provided by Taylor included calculations related
to the placement of shellfish seed on the DNR Totten Tidelands, production records from the DNR

Totten Tidelands and pricing information related to shellfish that were produced from the DNR Totten
Tidelands.

7. On October 27, 2008, DNR informed Taylor that it had reviewed the records provided by
Taylor and that it calculated a back rent of $443,849.77 owing for the geoduck clams located on the
DNR Totten Tidelands. DNR’s October 27, 2008 correspondence also indicated that DNR intended to
assess additional back rent for the use of the DNR Totten Tidelands for oyster cultivation. Finally,
DNR'’s October 27, 2008 correspondence indicated that the back rent would be trebled unless Taylor

Page 1 of 6



provided evidence that it should not have known that it was using the DNR Totten Tidelands for its
shellfish cultivation operations.

8. During negotiations and through legal counsel, Taylor provided a detailed package of
information asserting that its use of the DNR Totten Tidelands was inadvertent and that Taylor had no
reason to know that the tidelands in question belonged to DNR. Taylor detailed its legal claim that it
owned equitable title to the DNR Totten Tidelands under the theories of mutual mistake, estoppel and
other equitable principals. Taylor also argued that DNR should exchange the DNR Totten Tidelands for
the Taylor Totten Tidelands pursuant to the exchange provisions in the deed from the State of
Washington transferring the Taylor Totten Tidelands.

9. At the present time, the DNR Totten Tidelands contain approximately 6 to 7 acres of
geoduck clams that Taylor planted on those Tidelands over the past six years as well as 23-25,000 dozen
Crassostrea virginica (oysters), 1,500-2000 dozen Pacific oysters, and 200-300 dozen Olympia oysters.

10.  Rather than litigate the issues of damages, title to the tidelands, substitution of tidelands
and disposition of the shellfish on the DNR Totten Tidelands, Taylor and DNR wish to resolve their
disagreement on these issues by agreement. This AGREEMENT is entered into without any admission
of lability on the part of any of the Parties.

IL AGREEMENT

NOW, THEREFORE, BASED ON THE FOREGOING RECITALS, THE PARTIES AGREE AS
FOLLOWS:

A. DNR’s Obligations:

1. DNR agrees to commence the process to consider a use authorization/lease to Taylor that
allows Taylor to harvest existing oysters and continue to use the DNR Totten Tidelands for cultivation
and harvest of oysters through bottom culture only, but not by using oyster bags (“The Totten Lease”).
The Totten Lease will also allow Taylor to harvest the approximately six acres of geoduck currently
planted on the DNR Totten Tidelands. The Totten Lease will not allow any additional planting of
geoduck on the DNR Totten Tidelands. Aficr existing geoduck is harvested the harvested areas may be
replanted with oysters provided that the oyster culture will not interfere with Washington Sea Grant
research/monitoring. The Totten Lease will be for a term of five (5) years. Nothing in this Agreement
is intended to constrain DNR’s decision making discretion in processing Taylor’s application for the
Totten Lease. DNR does not warrant that Taylor’s application for the Totten Lease will be approved,
and Taylor acknowledges that DNR’s decision on Taylor’s application for the Totten Lease will be
based on applicable statutory authorities.

2. DNR agrees that, if it executes the Totten Lease, the rental payment for the Totten Lease
will be set at 11.23% of the farm value of the geoduck harvested from the DNR Totten Tidelands and
15% of the farm value of the oysters harvested from the DNR Totten Tidelands. The rental payment
shall also include an annual geoduck acreage rental fee of $11,583.33 ($1,158.33 per acre for 10 acres).
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3. DNR agrees that the mutual obligations set forth herein fully satisfy any and all
obligations, including without limitation, back rent, damages, staff costs and fees, Taylor has to DNR
with regard to Taylor’s past use of the DNR Totten Tidelands.

4. The Parties further agree that all of the obligations discussed in this Agreement terminate,
and this Agreement shall be null and void, if any of the following events occur:

(a) DNR does not execute the Totten Lease by February 27, 2009. This deadline for
execution of the Totten Lease may be extended by mutual agreement of DNR and Taylor.

b) DNR executes the Totten Lease but the Totten Lease is successfully challenged
and cancelled.

5. In the event this Agreement becomes null and void pursuant to Paragraph 4, above, the
Parties will be free to renegotiate or litigate all aspects of the dispute. In the event that this Agreement
terminates because the Totten Lease discussed herein is successfully challenged and cancelled, any
payments made by Taylor pursuant to this Agreement shall be held by DNR and credited towards any
obligation of Taylor as resolved through subsequent negotiations or litigation. If subsequent
negotiations or litigation result in a determination that Taylor Shellfish owes less than the amount
already paid, DNR shall, within thirty (30) days of said determination, refund Taylor Shellfish all
amounts overpaid, without interest.

6. If DNR decides to grant the Totten Lease, such lease will provide that Taylor will not
have any right of renewal notwithstanding RCW 79.135.150. If Taylor desires to continue its use of the
DNR Totten Tidelands after expiration of the five (5) year Totten Lease, Taylor will be required to
submit a new lease application to DNR and DNR will be free to consider whether to grant such
application under DNR’s statutory and regulatory authority.

B. Taylor’s Obligations:

1. Taylor will pay DNR the following amount (“Taylor Settlement Payment”):

$419,177.34 (back rent for geoduck harvested from the DNR Totten Tidelands)
$32,776.91 (back rent for oysters harvested from the DNR Totien Tidelands)
$28,883.92 (back rent for oysters temporarily stored on the DNR Totten Tidelands)
$41,352.00 (8.6% leasehold excise tax)
$54,330.31 (12% interest)
$53,241.13 (reimbursement for staff time)

$629,761.61 (total)

2. (a) Taylor shall pay the Taylor Settlement Payment by making an initial down payment
of $50,000 at the time of execution of the Totten Lease. Taylor shall pay the remaining balance of the
Taylor Settlement Payment over a five (5) year period by making monthly payments in the amount of
$9,275.34 on the first day of every month. Unless Taylor pays the remaining unpaid balance within
three (3) years of the date of execution of the Totten Lease, the monthly payments beginning in the first
month after that the three year anniversary of signing of the Totten Lease shall include 12% annual
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interest on the unpaid balance owing as of the three year anniversary date. The payments discussed in
this Paragraph shall be in addition to the lease payments discussed in Paragraph A.2., above.

(b)  If the State does not receive any monthly payment required under paragraph
B.2(a) within ten (10) days of the date due, Taylor shall pay to DNR a late charge equal to four
percent (4%) of the amount of the payment or fifty dollars (850), whichever is greater, to defray
the overhead expenses of State incident to the delay.

(©) Taylor shall pay interest on the past due monthly settlement payments at the rate
of one percent (1%) per month until paid, in addition to paying the late charges determined under
paragraph B.2(b) above. This interest charge applies only to missed monthly payments due prior
to the three year anniversary date of lease execution. Interest after the three year anniversary of
lease execution shall be calculated pursuant to paragraph 2(a).

3. If the Totten Lease is executed in accordance with this Agreement, Taylor shall execute a
release that releases Taylor’s right, under the September 11, 1905 deed transferring the Taylor Totten
Tidelands, to substitute productive tidelands for the Taylor Totten Tidelands. The release shall also
release any equitable claim Taylor has for ownership of the DNR Totten Tidelands, including, without
limitation, any claim for reformation or correction of the September 11, 1905 deed to include the DNR
Totten Tidelands. The release discussed in this Paragraph shall be executed within thirty (30) days of
the period for judicial challenge of the Totten Lease lapsing without a challenge to the Lease being filed
or, if a challenge to the Totten Lease is filed, within thirty (30) days of the Totten Lease being affirmed
by a final judicial order (including completion of any appellate review). If the Totten Lease is

successfully challenged and cancelled, Taylor shall have no obligation to execute the release discussed
in this Paragraph.

4. Taylor acknowledges that if DNR decides to issue the Totten Lease the Lease will require
that Taylor’s harvest activities be subject to environmental monitoring to further advance the scope of
scientific knowledge about the potential impacts of geoduck aquaculture as directed in Laws of 2007,
Chapter 216 (Second Substitute House Bill 2220). Taylor hereby consents to the following conditions
being imposed in the event that DNR issues the Totten Lease:

(a) To the maximum extent practicable, Taylor agrees to coordinate its aquaculture
activities on the Lease with DNR and with Washington Sea Grant to maximize the value of
research data that Washington Sea Grant can obtain from the DNR Totten Tidelands. Taylor
shall conform the time and manner of its aquaculture activities on the DNR Totten Tidelands as
recommended by Washington Sea Grant to retrieve the highest quality and quantity of research
data. Nothing in this Paragraph requires Taylor to undertake any activities inconsistent with the
terms of the Totten Lease, including the plan of operations incorporated therein. In the event of
a conflict between Sea Grant recommendations and the provisions of the Totten Lease, the
provisions of the Totten Lease shall control.

(b) If requested by Sea Grant, Taylor agrees to provide any knowledge or data about
the Totten Tidelands within Taylor’s possession, including but not limited to, information
characterizing the site history and current site conditions such as geoduck density, predator
exclusion techniques, sediment characteristics, and debris management practices.

Page 4 of 6



(c) If requested by Sea Grant, Taylor agrees to obtain and provide samples from the
Totten Tidelands to Sea Grant. Nothing in this Paragraph requires Taylor to conduct any
laboratory analysis of said samples.

(d)  Ifrequested by Sea Grant, Taylor will cooperate to identify potential control sites
within Totten Inlet for purposes of comparing the effects of Taylor’s geoduck aquaculture
activity on the DNR Totten Tidelands. If any such identified control sites are within Taylor’s
control, Taylor will cooperate with Sea Grant to facilitate Sea Grant’s use of such control site to
obtain research data.

(e) Taylor agrees to provide Sea Grant with access to the DNR Totten Tidelands for
purposes of conducting research.

5. In addition to rent and the Taylor Settlement Payment required under Paragraphs A.2.
and B.2. respectively, Taylor shall donate $200,000.00 to the Geoduck Aquaculture Research Account
created under RCW 28B.20.476. These donated funds shall be for the use of Washington Sea Grant at
the University of Washington (“Sea Grant”) to conduct scientific research of geoduck aquaculture
practices at the DNR Totten Tidelands conducted pursuant to the Totten Lease. The Sea Grant donation
discussed in this Paragraph shall be made within one (1) year of execution of the Totten Lease unless
Taylor and Sea Grant mutually agree to a different date of payment.

C. Miscellaneous Provisions.
1. Attorneys’ Fees. Except as expressly set forth above, the Parties shall bear their own
attorneys’ fees and costs, including all attorneys’ fees and costs incurred in connection with the

preparation and execution of this Agreement.

2. Amendment. This Agreement may only be amended or modified by mutual agreement of
the Parties expressed in writing.

3. Governing Law. This Agreement shall be construed and interpreted in accordance with
the laws of the State of Washington.

4, Additional Documents. The Parties agree to cooperate fully and to timely execute any
and all supplementary documents and to timely take all additional actions which may be necessary or
appropriate to give full force and effect to the basic terms and intent of this Agreement

5. No Third-Party Beneficiaries. Except as expressly provided herein, this Agreement is for
the benefit of the Parties only and is not intended to benefit any other person or entity, and no person or
entity not a party to this Agreement shall have any third-party beneficiary or other rights whatsoever
hereunder.

6. Effectiveness. The effectiveness of this Agreement is contingent upon execution by all
Parties to this Agreement and DNR’s execution of the Totten Lease described in Paragraph A.1, above,
and the Totten Lease being affirmed after judicial challenge, or the period for judicial challenge lapsing
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without a challenge being filed. In the event DNR declines to execute the Totten Lease, or in the event
DNR executes the Totten Lease and the Totten Lease is challenged as discussed in Paragraph A .4,
above, and the challenge is upheld and the Totten Lease is cancelled, this Agreement shall be a nullity
and unenforceable, and the execution of this Agreement shall not be admissible in any proceeding
involving claims now existing or hereafter arising between the Parties.

7. Authority. The Parties each represent and warrant that they have the respective power
and authority, and are duly authorized to execute, deliver and perform the obligations under this
Agreement.

8. Execution of Agreement. A Party may deliver executed signature pages to this
Agreement by PDF or facsimile transmission to any other Party, which PDF or facsimile copy shall be
deemed to be an original executed signature page. This Agreement may be executed in any number of
counterparts, each of which shall be deemed an original and all of which counterparts together shall
constitute one agreement with the same effect as if the Parties had signed the same signature page.

9. Joint Drafting. The parties agree that they have all participated in the drafting of this
Agreement, that it results from the efforts of each party and that it shall not be construed against any
party based on the party having assisted in drafting this Agreement.

IN WITNESS WHEREOF, this Agreement has been entered into among the Parties and will be
effective as of the last date of signature by the Parties below.

TAYLOR RESOURCES, INC. WASHINGTON DEPARTMENT OF
ES

By:

Its: / / /
Date: Date: ’f)¥ /9

GORDONDERR LLP ROBERT M. MCKENNA

Attorney Gengral
.'/

//. 4 _.-"”. __."’

SAMUEL W. PLAUCHE, WSBA# 25476 JOSEPH V. PANESKO, WSBA #25289
Attorneys for Taylor Resources, Inc. Afsistant Attorney General

Attorneys for Washington State Department of
Natural Resources

)

4 4
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without a challenge being filed. In the event DNR declines to execute the Totten Lease, or in the event
DNR executes the Totten Lease and the Totten Lease is challenged as discussed in Paragraph A 4,
above, and the chatlenge is upheld and the Totten Lease is cancelled, this Agreement shall be a nullity
and unenforceable, and the execution of this Agreement shall not be admissible in any proceeding
involving claims now existing or hereafter arising between the Parties.

7. Authority. The Parties each represent and warrant that they have the respective power
and authority, and are duly authorized to execute, deliver and perform the obligations under this
Agreement.

8. Execution of Agreement. A Party may deliver executed signature pages to this
Agreement by PDI or facsimile transmission to any other Party, which PDF or facsimile copy shall be

deemed to be an original executed signature page. This Agreement may be executed in any number of
counterparts, cach of which shall be deemed an original and all of which counterparts together shall
constitute one agreement with the same effect as if the Parties had signed the same signature page.

9. Joint Drafting. The parties agree that they have all participated in the drafting of this
Agreement, that it results from the efforts of each party and that it shall not be construed against any
party based on the party having assisted in drafting this Agreement.

IN WITNESS WHEREOF, this Agreement has been entered into among the Parties and will be
effective as of the last date of signature by the Parties below.

TAYLOR RESOURCES, INC. WASHINGTON DEPARTMENT OF

NATURAL RESOURCES

H) COMMISSIONER OF PUBLIC LANDS

Its:

Da'te: 1"" 11 - aoé? Date:

GORDONDERR LLP ROBERT M. MCKENNA
Attorney General

SAMUEL W. PLAUCHE, WSBA# 25476 JOSEPH V. PANESKO, WSBA #25289
Attorneys for Taylor Resources. Inc. Assistant Attorney General
Attorneys for Washington State Department of
Natural Resources

Page 6 of 6



without a challenge being filed. In the event DNR declines to execute the Totten Lease, or in the event
DNR executes the Totten Lease and the Totten Leasc is challenged as discussed in Paragraph A 4,
above, and the challenge is upheld and the Totten Lease is cancelled, this Agreement shall be a nullity
and unenforceable, and the execution of this Agreement shall not be admissible in any proceeding
involving claims now existing or hereafter arising between the Parties.

7. Authority. The Parties each represent and warrant that they have the respective power

and authority, and are duly authorized to execute, deliver and perform the obligations under this
Agreement.

8. Execution of Agreement. A Party may deliver executed signature pages to this
Agreement by PDF or facsimile transmission to any other Party, which PDF or facsimile copy shall be
deemed to be an original executed signature page. This Agreement may be executed in any number of
counterparts, each of which shall be deemed an original and all of which counterparts together shall
constitute one agreement with the same effect as if the Parties had signed the same signature page.

9. Joint Drafling. The parties agree that they have all participated in the drafting of this
Agreement, that it results from the efforts of each party and that it shall not be construed against any
party based on the party having assisted in drafting this Agreement.

IN WITNESS WHEREOF, this Agreement has been entered into among the Parties and will be
effective as of the last date of signature by the Parties below.

TAYLOR RESOURCES, INC. WASHINGTON DEPARTMENT OF
NATURAL RESOURCES
By: COMMISSIONER OF PUBLIC LANDS
Its:
Date: Date:
GORDONDERR LLP P ) ROBERT M. MCKENNA
A ‘ Attomey General

JOSEPH V. PANESKO, WSBA #25289
Attorneys for T}yér Resources, Inc. Assistant Attorney General

Attorneys for Washington State Department of
Natural Resources
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’ I cMUTOR

THIS CONTRACT, made this 2/
between MABEL H. OKADA, a widow, hereinafter called "Sellex", and

TAYLOR UNITED, INC., a Washington Corporation, hereinafter called

GEFLGOT

the '"Purchaser'.

WITNESSETH: The Seller agrees to sell to the Purchaser and the
Purchaser agrees to purchase of the Seller all of the Seller's right,
title and interest in and to the following Zescribed rcal estate

situated in Thurston County, Washington, to-wit:

PARCEL L
Tidelands suitable for the cultivation of oysters as con-=
. veyed by State of washington lying in front of Section 5,
. mownship 19 North, Range 2 West W.M., described as follows:

:\j el Beginning at a point on the governmznt meander line of
. €3 , Totten Inlet, N 53°49'08% E 175 feet. from the government
~J meander corner on the gouth line of said Section 5; running
, b thence along said meander line N 53949'08" E 620.44 feet,
U1 N 32°49°'08" E 806.71 feet, N 56°49'08" E 729.15 feet, N
3 & ., 2ge49'08" E 1505.37 feet and N 48°49'08" E 372.44 feet:
N . thence N 41°11°'52% W 142 feet more or less to the westerly
‘3 ' ., line of tract conveyed to H. R. Weatherall by deed dated
It September 11, 1905 and recorded in Volume 61 of Deeds, paga
\ " 291; thence along said westerly line of Weatherall tract
. N 5 44°31'S51" W 532 feat more or less, s 36°31%51" W 1978.71 feet
N and s 47°31'51" W 1443.82 feet; thence S 42°28'09" E 226.05

‘ﬁ} feet to the point of beginning; EXCEPTING therefrom that
portion lying in tract described as beginning at said point
4 on the government meander line, N 53°49°'08" E 175 feet from

O the government meander corner on the south line of Section
N 5 and running thence N 53°49°'08" E along said meandexr line
D 620.44 feet, and thence N 36°10°52" W 150 feet, 5 53*49'08"
’ W 190 feet, N 36%10'52" W 50 feet, 8 53°49'08" W 100 faeet,
s 36°10'52" E 50 feet, 8 53°45°'08" W.348. feet mores or leas
and S 42°28'09* E 151 feet more or less to the point oZ be-
ginning of this excaption.

PARCEL 2 . -

Tidelands suitable for the cultivation of oystera as conveyed
by State of Washington lying in front of Section 8, Townahip
19 North, Range 2 Weet W.M., described as followsa: beginning
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at an angle point on tne westerly line of tract conveyed
to H. R. Weathexall by deed dated September 11, 1965, and
recorded in Volume 61 of Deeds, page 291, described as

5 56°40'42.,5" W 1300.89 feet from the government meander
corner on the north line of said Section 8: running
thence along said,westerly line of Weatherall tract 8 1l°
31151 W 1451.05 feet and S 46°31°'51" W 1128.47 fect:
thence N 43°28°'09" W 75 feet to 2 polnt N 38°03'44.3" B
715.24 feet from the government meander corner on the west
line of said Section 8: thence N 49°34'52" B 511.27 fecet,
N 25°32'15" E 498.72 feet, N 1°10'56" W 430.12 fmet, N
10°10°32" E 396.23 feet and N 23°13°'42" E €21.51 feet to
the point of beginning; EXCEPTING therefrom the portion
lying in the south 100 feet of the north 1340.14 feet of
the northwest quarter of said Section B.

ALSO

raelttd & laling

An undivided one-half interest in Tract 150 of Boston Harbor Water
Front Acres Tracts, Division 2 as recorded in Volume 8 of DPlats,
page 463 EXCEPT that part conveyed to wWard H. Trager and wife by,
deed dated September 28, 1962 and recorded under File No. 667097.

pParcel 2

That part of Tidelands suitable for the cultivation of oysters lying in
front of Section 8, Township 19 North, Resnge 2 West, W.M., describad a3
follows: Beginning at the meander corner common to Sections S and 8,
said township and Tange; thence along the government meander line S 43°
S1' 10"'W 58?.59 feet, and 5 49° 51' 10" W 100.75 feet to the initial
point of this description; thence along snid meander line S 49° 51'»10"°
W 529.43 feet, S 6° 21' 10" W 525.04, S Z5® 53' S0" E 409.25 feet, 5 20
217 10" W 369.99 feet, s 5* 21' 10" W 453.17 feet, S 42° 21' 10" W
183.66 feet, N 8B8° 3g¢ S0 W 229.58 feot, s 33° 51' 10" W 604.89 feet,
.and 5 49° S1°' 10" W 112.84 feet; thence N 43° 28 09" W 369.89 feet;
. thence N 46° 31' 51" B 1128,47 feet; thence N 1° 1 51" B 1451.04 feet;
thence N 47°* 31' 51" E 597.28 feet; thence S 42° 28' 09" E 240.81 feet
to said initial point.. . "

Parcel 3 .

" That part of tidelands suitable for cultivation of oysters lying in front
of Ssctions 5 and 8, Township 19 North, Range 2 West, W.M., described as

follows: Beginning ‘at the meander corner common to said Sections 5 and 8;

running thence along the government neander line S 43° 51' 10" W 587.58

feet, and S 48° 517 10" W 100.75 feet; thence N 42° 28 09" W 240.81

fest; thence N 47° 31' 51" E 8G1.01 feet; thence S 42° 28' 09" B'226.05'
feet; thence S 53° 49" 08" W 175 feet to the point of beginning. - .
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That part of tidelands suitable for the cultivation of oystuers lying in
front of Sections 7 and #, Township 18 Morth, Renpe ‘2 West, W.M.,
described ns follows: Beginning at the maander cerner common to Sections
7 and 18, said tewnship and range, on the easterly side of Totten Inlat;
running thence ulong the govarnoant masndar line M 16* 24' 12" E ?19;61
feot, N 40" 24' 12" E B45.88 feer, W 59* 39' 12" E 359.83 feer, N 63

24! 12" E 591.45 feer; H &6° 36' 10" E 419,23 feet, 5 75° 23 LoM B
316.94 fset, and N 49* 51' 10" E 199.26 Fest to the south corner of tract
conveyed ta H. E. Howard and wife by deod datod February 7, 1938 and
rocorded in Volume 156 of Daods, page 553; thence N 43" 20' 09" W along i
the southorly line of said Howard tract 369.39 feet; thence 5 4%’ 31+ sl
W 190.67 feat; theonce § 61% 31! 51" W 1517.01 feet; thence 5 31 3 B

51" W 089.35 {eer; thence 5 9% p1' 51" W 589,55 feet to the polint of
beginning.

LN

PARCEL A

Baginning at the meander corner to fractional Secttions 1

and 12, Township Ll liorth, Range 3 West W.H., and running
thence § 37°55' W H.H2 chains to ths trae point of begin-
ning of this descrigtion; thence rupning west 13.8% chains;
thence § 25°20' E 0.6 chains: thence § #7°21° \ 5.41 chains;
thence S 33°40' E 5.45 chains; thence 5 %7°L3' £ 1.3) chains:
thence N 07¢21° & 14.94 chains; thence B 0%30° W 5.44 chains
te said true point of beginning.

PARCEL B .. .

Beyinning at a point from which the meandecr corner to
fractional Sections 1 and 12, Townnhip 18 Horth, Rangs 3
Went W.M., boars K 17°53' E G.02 chains distant; #aid point
balng the Hortheast corner of a tract of oystor lands.on
which the reversionary interost of the State of Washington
was conveyed td J. J. Brenner Oyster Company by deed dated
September 11, ;916.'undo: application No. 7474, and runming
thence olong the north line of aaid Brennor tract went 13.89
‘chains and § 25°20' £ 0.6% chatne to an’angle point in naid
north llno, the trus polnt of beginning of thio description;
thence § B7°2L' ¥ 5.41 chaino te the northweat corner of maid
Prennor tracty thence N 63408' W 0.42 chalng and t 00*48' E
5.74 chaing to A point on the boundary line of s id Urennerx
tract: thenmce § 25°20' E 0.07 chaing to opaid true peint of
beginning, accordling to the plat thercof on file in the
gffice of the commigasioner of Public Lands at Olympla, Wash~
ington.

PAICEL C M

geglnuing at a point from which the meander corner to fract-
ional Scctions 1 and 12, Township 10 North, Range '3 Wept
W.M., bears N 37°55' E 6.82 chains dlstant; spid point boling
the southcast corner of a tract of oyster lande conveyed by
the State of Washington to Carl Emanuel wibert by corroction
‘dead, dated August 12, 1916, and the northeast corner of a
tract on which the reverslionary intereat of the Scatc wag
conveyed Lo the J. J. Branner oyster campwsny, by deed dated
Soptember 11, 1v16, under application Ha. 747y, and running !
thence S 0°38' E along the east line of sold Brenner tract,
5.44 chaing to tha southeast corner of pajd tract; thenZe N
87+21' E along the south lino o£ gxid Brenner tract produced

aoucet

1.9] chaing to a peint on the gast line of paid reserve;
13-
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thonce 8 13°07' E 2.0 chaina to an angle point in maid
xagorva line; thenrme continuing alongy sald reperve lipe N
13°42' W 2.70 chains and N %21°27' E 0,75 chains to a point
which is east of the point of begunning; rhence west 2.07
chaine to the poiut of beginning, according to tha plat
thercof on file n thn offica of the Commisajoner of Public
tandas at oulympia, Wanhlngton.

PARCEL D

Beginning at a point which is J445.24 foot north and 31.03
feaat nagt of Lhe cerner common to Sections 11, 12, 13 and
14, Township 10 Horth, Range 3 West W.M., said point belng
thy southwest corner ol the tract of oyster lands doed by
the Stato of wWashington to Mud Bay Louie Mareh 1B, 1047, and
running thence N 5J¢39' E 575.5 feet to the southeast corner
of said Mud Bay Loulec tract, the trus point of beninning of
this description: thence N 5. 39' E 130 foolk: thence K 2Y%46°
40" W 284.088 foct; thonce N 52°20'2u" W 2u3.21 fent: thence
S 36°25'50" W 200.06 foet tn the casterly line af caid Mud
Bay Louie tract: thence S 58°03' E 504.12 [cet to said true
point of beginning.

PARCEL E .

Beginning at a point which io 52.20 chains north and 0.402
chaino cast of Lhe =urner common to Sections 11, 12, 13 and
14, Township 1C Worth, Range 3 West W.M., said point bLeinpg

the initial psint of the tract of oyster lands deedad bi the
stato of Woshington to Little Charllie, March B, L9y, under
application No. u33, and running Lhenco N 5939 £ v,2Y chainn
- to tho northcastl corner of said Little charlic tract, the

true point of beyinning 5L this description; thence § 30*15' E
along the east line of sald tract, 11.753 chaing; thonce B
59439 E 2.0873 chainsy thence N 46°39' W 7.130 chalpas; thence
N 21°35' W 5,00 chaing; thance 8 53°319' W 1.43 chains to said
truc point of beqinning. , .
PARCEL F

Tidclands of Lhc sccond clawo described as follown: Beginning
at a point where the ‘north &7d south lines Lekween Loto 2 und
3, Section 12, ‘Township 1D North, Range 3 West W.M., inter-
sectn the meander line on North Shore of Eld's Inlet; thence
running peuth 10,12 chaina, N BB*0Y' W 7.2% chalna, § 1623

W 5.6 chaine, § 43°57' W 2,90 chaing, § 04°27' & 3,107 chains
to tho southenst corner of C. Urenner'e Tract Humber twop
thence N 20° E 21.08 chaina, S G4°*S' E 1.0l chains, 8 D9* E
4.60 chaing, N 78* E 4.6G0 chaina to place of beginning; EXCEPT-
ING therefrom any portion of saicd premises lying above the
line of ordinary hiyh tide of Eld Inlet.

ALSO

The Eollowing casements:
a. From Lighthouse Oyster Company to Justin Taylor and Masoco Okado
dated 1 October 1371 and recorded in the office of the Audltor
of Thurstan County on 22 November 1971 in Vol. 559, page 725,
under receiving No. 855242,

Fram J. .. Brenner Company to Taylor United, Inc., Justin E.
Taylor and MassCOOkado, dated 3 December 1974 and recorded in

-4-
HEUSTON & SETTLE

FILMED
NOV 261979 vt 974 we 30 T

AnL.lun wasninLiah eB304

™




1097435

‘the office of the Audiror of Thucrsten County on 20 Decumber
1974 in vol, 672, page 174, under receiving No. 926994 .

' ALSO
ALl righe, title and interest that the granior may have Ln tlhdelands of

the second class or oyuterlands in Thurston County, Washlingron, not here=
inabove Jescribed, chatb adjuins the usbove described properly.

FHE TERMS AND CONDITIONS of this contract nrec os follows:
1. The purchase price is $194,250.00 -~ $53,000.00 whereof has been
paid (515,000.00 by grantec'a assumption of o Promissory Note cxecuted on

20 October 1975 running from Grantor to Justin Teylor) receipt of which is

hereby acknowledped.

a

2. Ihe halance of the purchase price, namely the sum of §141,250.00,
ghall he paid in wmonthly inscallments af not less rhzn $1,900.00, including
interest accrued on the unpaid balancec 4t the rote of BY per annum from the
date hrrevf, commencing 20 bucember 1979.

3, ALL payments due hereunder shall bu nude to the acecount ul the Seller
at the Bank of Olympla, nlympia, Washington.

4. The burchoser shall have the option of paylng the entire balance
of sald purchasc price ac any time with interest 2ccrued to date of such
payment and recelve the deed herelnafter provided for.

5. 1The Purchaser may enter i{nto possession as of the date hereof.

6. ‘'The Purchaser has inspected the property and agrees to aceept tho
same ln its present conditlon ond have satisfled themsclves &8s to the

locatlon of the boundary 1ines thercof.

. 7. The Seller ogrees to execute a Quit Claim peed in favor of the

purchnser to the premises above degeribed, the sume to be delivered to the

Purchaser upon full compliance by the Purchaser with his agrcement herein
provided, however, geller does not warrant againsc liens or defects of

title occurring subsequent to the date hercof.

8. The Purchaser agrees to pay pefore delinguent all taxes and/ox

FILMED -5-
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asscssments upon sald property, which accrue dqring the term hereof.

§. 1In the event the Purchaser shall fail to moke the poyments as
hereln provided for, or ony of them, promptly, upon the terms -and ot the
times speclfied, the times of payment being hereby declared to be of the
essonce of this agreement, then the geller shall have the right to declare
this contract forfeited and at an end, and the Seller shall retaln all
sums paid up to the time of such default us ngreed compensatlion for the
breach of thls contract, and the use and vccupation of said premises,
and in such event, all of the rights and interests of the Purchaser
hereby created or then existing, shall cease ond determine and the premises
shall revert to and revent in the Seller without any act of re-entry,

rovided, however, any accelerated or advance payments made by Purchaser
shall be credited against any subsequent defoult.

10. It is ogreed that it shall be sufflqiznc notice of tha Seller o
right hereunder to cancel this agreement because of any violation of any
of Jts temns by the Purchaper, to mail such notlee, by reyistered mall,
to the Purchaser at its present address, or to any other address of the
purchaser which may be made lknown to the Seller, and such notice shall
become cfEcetive as o complete cancellation of this coatract thirty days
after the date of malling the same in the manner aforesuld.

11. 1t is ogpreed by the parties hereto thit this contract containa rll
of the agreements with reference to the sale and purchase of the properlLy
above described, and that there are no verbal agreements, representaticons or
promises on éhc part of either party not herein contained.

12. This contract shall be binding upon and of benefit to the heirs,
executors, adminigtrators or assigns of the parties hercto.

1M WITYES3 WHEREOF, the parties have signed ond senlgd thia contract

the day and year firrt above written.

-6~
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/4-_,4_.4, fof Ao ds (SEAL)
SELLER :

TAYLOR UNITED, INC.

175 A7
BY ;tc\"tf_/u LQ’__'V:/ZILK/-L{Q’\L) (SEAL) ;-
Prosident U

. e (SEAL)
Secretary

STATE OF WASHINGTON )

- 1]
COUNTY OF MASON )

1, the undersigned, a notary public in gnd for the Sknte ol Waghington,
hereby certify that on this QZIQ?duy of lecreeseliess , 1979, personally
appeared before me Mabel H. Okada, to me known to be the Lndividual des-
cribed in and who executed the foregoing instrument ond acknowledged that
she signed and sealed the same ds her free and voluncary act ond deed, for
the uses and purposas therein mentioned.

GIVEN under my hand and official seal the day and yecar last shove

written. .
@@L C/ %M-(_—/

NOTARY PUBLIC IN AND FOR THE S5TATE
of Washington, residing at Shelton.
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